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I am Satoshi Arata, Representative Director and President of ESPEC.
Thank you for watching today.




Financial Result for the Fiscal Year Ended March 31, 2024

*New record high financial results were driven by the EV and battery fields in the
domestic market.
*Sales increased across all areas, and profitability improved, partly due to price increases.

Comparison with Forecasts
(Revised in Oct. 2023)

Increased in the Equipment Business

. (environmental test chambers and energy .
I Orders Received (@) device equipment) and in the Service QO Above forecast in all segments
Business (laboratory testing services)
Increased in all segments, particularly Above forecast in all segments,
I Net Sales QO increasing in the Equipment Business | QO particularly the Equipment Business
(environmental test chambers) (environmental test chambers)

Above forecast due to upturn in net sales
and improvement of cost of sales ratio in
the Equipment Business and Service
Business

Increased substantially due to sales
Il Operating Profit QO growth and cost of sales ratio (@)
improvement, despite increase in SG&A

[ Ordinary Profit
Profit Attributable to
Owners of Parent

/o) Increased substantially due to increase in /o) Above forecast due to increase in
operating profit operating profit

Dividend per share increased by ¥5 from initial forecast (announced on May 15, 2024)

Dividend forecast for the year: interim ¥25, year-end ¥50, annual ¥75
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In summary of our financial results for the fiscal year ended March 31, 2024, we
achieved new record high earnings, lead by the EV and battery fields in Japan.

Sales increased across all areas, and with the added impact of price increases,
profitability improved.

In year-on-year comparison, orders received increased for environmental test
chambers and energy device equipment in the Equipment Business, and for
laboratory testing services in the Service Business.

Net sales increased in all segments, with a substantial increase in environmental
test chambers in the Equipment Business in particular.

Operating profit increased substantially due to higher sales and an improved cost
of sales ratio due to price increase, despite an increase in SG&A expenses.

Orders received surpassed the revised forecasts of October in all segments.

Net sales exceeded the forecast in all segments, with an increase in
environmental test chambers in the Equipment Business in particular.

Operating profit exceeded the forecasts due to the upturn in net sales and a
better-than-expected cost of sales ratio in the Equipment Business and Services
Business.

In dividends, the year-end dividend forecast has been increased by ¥5 from the
initial plan, for a planned annual dividend of ¥75.



Summary of Profits and Losses

Millions of yen

.FY2023 FY2023 Comparison with
Revised Forecasts Results Year on Year F .
(Oct. 2023) QICCASES

FY 2022
Results

59.521 61,000 62,290 +4.7% +2.1%
52.892 58.500 62.126 +17.5% 16.2%
Cost of Net Sales 34,935 38,000 40,132 +14.9% +5.6%
Cost of Sales Ratio 66.0% 65.0% 64.6% 1.4pt melioration 0.4pt melioration

17,957 20,500 21,994 +22.5% +7.3%
13,590 15,000 15,408 +13.4% +2.7%
4366 5.500 6,585 +50.8% +19.7%

4,664 5,750 6,919 1483%  120.3%
Profit Attributable t
Owners of Parent

7.2% 8.1% 10.0% +2.8pt +1.9pt
From August 2023, COSMOPIA HIGHTECH CORP. has been included in the scope of consolidation.

V)
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Here is the summary of profits and losses.

Orders received increased 4.7% year on year, and net sales grew 17.5%.

Cost of sales ratio improved by 1.4 percentage points, while selling, general and
administrative expenses increased by 13.4%.

Operating profit rose 50.8%.

Both orders received and net sales were higher than planned, while the cost of
sales ratio improved by 0.4 of a percentage point more than anticipated. Selling,
general and administrative expenses increased somewhat, while operating profit
exceeded the revised forecast by 19.7%.




Performance by Segment
(Millions of yen)
(Oct. 2023) orecasts

4 _ Orders Received 51,446 52,760 53,565 +4.1% +1.5%
P T Netsales 45,031 50,350 53,518 +18.8% +6.3%
3,919 4,980 5,848 +49.2% +17.4%
|| Orders Received_ 6,963 7,340 7634 +9.6% +4.0%
el [ Nersales - 6,788 7,250 7,536 +11.0% +4.0%
428 550 681 +59.3% +24.0%
1,469 1,300 1,453 -1.1% +11.8%
e 1,404 1,300 1455 +3.7% +12.0%
"""""" 16 30 51 +211.0% -
___________ -359 -400 -363 - -
Elimination | ~~ Net Sales -330 -400 -383 - -
1 -0 3 - -
___________ 59,521 61000 62290  +4.7% +2.1%
___________ 52,892 58,500 62,126 +17.5% +6.2%
Operating Profit 4,366 5,500 6,585 +50.8% +19.7%

From August 2023, COSMOPIA HIGHTECH CORP. has been included in the scope of consolidation.
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Performance by segment can be seen here.




Orders Received in FY2023

*Orders received marked a new record high for the third consecutive fiscal year.
*Orders increased particularly in Japan, as well as Southeast Asia, South Korea,
and Taiwan; remained flat in North America, and decreased in China and Europe.

Orders Received

70,000

(Millions of yen)

62,290
59,521 29
60,000
50,698 51,303
50,000
eference) 43,571
40,000 8,008 37,580
30,000
20,000
10,000
0
FY2018 FY2019 FY2020 FY2021 FY2022 FY2023

*FY2018 was an irregular 15-month fiscal period for overseas consolidated subsidiaries.
“(Reference)” figures showing a 12-month period have also been included.
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I will explain a little more about the business environment in
FY2023.

Orders received reached new record highs for the third consecutive fiscal year,
with brisk orders for environmental test chambers, energy device equipment,
and laboratory testing services.

By area, orders increased particularly in Japan, as well as Southeast Asia,
South Korea, and Taiwan; remained flat in North America, and decreased in
China and Europe.

The positive effect of foreign currency exchange fluctuations was
approximately ¥1.2 billion.

In addition, on September 20, 2023, the Company recorded an impact of
approximately ¥1.8 billion from accepting the transfer of the environmental
test chamber business of Johnson Controls-Hitachi Air Conditioning Inc.



Net Sales in FY2023

*Net sales renewed record highs for the second consecutive fiscal year.
*Increased in all areas, with a substantial increase in Japan due to strengthening
response to domestic production.

70,000

(Millions of yen)

62,126

60,000
50580 52,892
50,000 :
ference) 42,443 41,852

40,000 7,060 38,668
30,000
20,000
10,000

0

FY2018 FY2019 FY2020 FY2021 FY2022 FY2023

*FY2018 was an irregular 15-month fiscal period for overseas consolidated subsidiaries.
“(Reference)” figures showing a 12-month period have also been included.
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Net sales reached record highs for the second consecutive fiscal year.

Sales increased in all areas, but the increase in Japan was substantial due to
strengthening production response.

There was a positive impact from foreign currency exchange fluctuations of
approximately ¥1.3 billion, and an impact from accepting the transfer of a
business of approximately ¥1.2 billion.




Analysis of Operating Profit Increase and Decrease Factors

*Profit increased substantially due to sales increase in the Equipment Business and improved
cost of sales ratio due to price increase, despite increase in SG&A.

Millions of yen
. Equipment Business ( ons of yen)
Service Business PR ag

[l Other Business
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*Totals have been calculated using the gross profit per net sales rate.
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Here is an analysis of operating profit increase and decrease factors.

Despite an increase in selling, general and administrative expenses following
sales expansion, operating profit increased by approximately ¥2.2 billion year on
year. This mainly reflecting the increase in sales in the Equipment Business, as
well as an improved cost of sales ratio due to price hikes for products and
services,



* Assets increased by approximately ¥11.0 billion due to increases in trade receivables and inventories, associated
with sales expansion, and an increase in property, plant and equipment and intangible assets.
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Next, I will talk about the status of assets and liabilities. Assets increased by
approximately ¥11.0 billion. The main factors were increases in trade receivables
and inventories due to sales expansion and increases in property, plant and
equipment and intangible assets.

The increase in non-current assets mainly reflects the acquisition of land for
establishing a new laboratory testing facility and the recording of goodwill due
to accepting the transfer of a business .

In liabilities, we executed short-term borrowings of ¥5.0 billion.

This was required to fund an increase in operating capital associated with sales
expansion and investments in the laboratory testing business and the transfer of a
business .



Statements of Cash Flows

*Cash increased by approximately ¥2.5 billion, mainly due to conducting borrowings of ¥5.0 billion

and acquisition of fixed assets and businesses (Millions of yen)
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Looking at the status of cash flows, operating activities provided net cash of
approximately ¥2.7 billion, investing activities used net cash of approximately
¥3.8 billion, mainly due to acquisition of non-current assets and accepting
business transfers, and financing activities provided net cash of approximately
¥2 .8 billion, including the aforementioned short-term borrowing of ¥5.0 billion
and payment of dividends.

As a result, cash at the end of the fiscal year stood at approximately ¥16.8 billion,
an increase of around ¥2.5 billion from the previous fiscal year-end.



Equipment Business

(Millions of yen)

FY 2022 : FYS0S FY2023 Comparison with
Result Revised Forecasts Result Year on Year
esults Oct. 2023 esults Forecasts
Orders Received 51,446 52,760 | 53,565 +4.1% +1.5%
45,031 50,350 [ 53,518  +18.8% +6.3%

Operating Profit 3,919 4,980
Profit Ratio(%) 8.7% 9.9% - +49.2% +17.4%

Environmental Test Chambers

Il In Japan, orders received remained on a par with the previous fiscal year for highly versatile standardized
products, but increased for customized products, mainly in the electric vehicle (EV) and battery areas.
Net sales increased for both standardized products and customized products, as production measures were
strengthened, including shifting key personnel to customized products.

I In overseas, orders received were down year on year, due to decreases in China and Europe. Net sales rose
year on year, mainly due to increases in North America, Europe, South Korea, Taiwan, and Southeast Asia.

Energy Device Equipment

B Orders received substantially increased year on year due to strong orders for chambers for charge-discharge testing
mainly in the Japanese market due to the expansion of investment for electric vehicles (EV) and batteries.
Net sales rose significantly as the production system was improved.

Semiconductor Equipment

M Both orders received and net sales decreased year on year, mainly due to the impact of memory-related investment
restraint.
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‘

Next, I will talk about the analysis by segment.

In the Equipment Business segment, orders received, net sales, and operating
profit all increased year on year, due to strong performance by environmental test
chambers and energy device equipment.

The status of each product group is as seen here.



Service Business

(Millions of yen)

FY 20222 e FY2023 Comparison with
Result Revised Forecasts Result Year on Year
esults Oct. 2023 esults Forecasts
Orders Received 6.963 7340 7634 19.6% +4.0%
N 6,788 7250 1536 +11.0% +4.0%

Operating Profit 428 550
Profit Ratio(%) 6.3% 7.6% +59.3% +24.0%

After-Sales Service and Engineering

[ Orders received and net sales both increased year on year as preventative maintenance services and repair
services were solid.

Laboratory Testing Services and Facility Rentals

[ Orders received and net sales both rose year on year, due to a brisk performance in laboratory testing services,
centered on automotive rechargeable batteries.
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Next is the Service Business. In year-on-year comparisons, both orders received
and net sales increased, mainly due to strong performance in laboratory testing
services centered on automotive rechargeable batteries.

In terms of operating profit, we were able to achieve a substantial year-on-year
increase mainly due to an improved cost of sales ratio in laboratory testing
services.

The status of each service group is as seen here.




Other Business

(Millions of yen)

FY 2022 .FY2023 FY2023 Comparison with
Results Revised Forecasts — Year on Year
Oct. 2023 Forecasts

1,469 1,300 1,453 A0%  +11.8%
1,404 1,300 1,455 13.7%  +12.0%

Operating Profit 16 30 51
Profit Ratio(%) 1.2% -2.3% 3.5% +211.0% -

Environmental Conservation, Plant Production Systems

M Orders received was on a par with the previous fiscal year. This result mainly reflected the capture of
orders received for aquaponics, a new field the Company is involved in that combines hydroponics and
land-based aquaculture, which was offset primarily by decreases in orders received for reforestation (tree
planting) and plant research devices.

Net sales was increased year on year, owing to firm sales of waterfront biotope restoration and vegetables.
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In Other Business, orders received were level year on year, while net sales
increased, resulting in an operating profit.




Sales by Market

*Net Sales increased 1.2x in the electronic device and equipment market, 1.5x in the
automobile market due to a significant increase centered on EVs and batteries and decreased
in the semiconductor market.

8 Electronic device and equipment market
Non-Consolidated (Equipment Business) ® Automobile market

o Semiconductor market

o Reserch institute market

m Other markets

100%
80% [
60% |
0, L
«| o]
6 |
v | s | s |
FY2019 FY2020 FY2021 FY2022 FY2023
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Here is the breakdown of sales by market for ESPEC alone.

The electronic device and equipment market, shown in blue, seems to have
taken pause, with a decrease in orders received. However, net sales increased
by approximately 1.2 times. The percentage of this market among sales
declined by 2 percentage points.

In the automobile market, displayed in green, orders received expanded,
mainly for EVs and batteries. Net sales expanded by 1.5 times, and the
percentage of this market among sales increased by a substantial 7 percentage
points.

In the grey-colored semiconductor market, orders received and net sales both
decreased due to the impact of curbs on memory-related investment. The
percentage of this business among sales declined by 3 points to 10%.

The orange-colored “Research institute” refers to private or national and
public research facilities. This market makes up between 6-8% of sales in an
average year.

“Other markets” at the very bottom includes various kinds of industries such
as chemistry, construction materials, food products, and cosmetics, and makes
up 20-25% of sales in an average year.



Sales by Region

*The overseas sales ratio surpassed 50% for the third consecutive fiscal year.
By area, the ratio went up in Europe and North America.

FY2022 FY2023

Overseas sales ratio: 52.7 % Overseas sales ratio: 53.1%
= North America & Europe
® China
Taiwan
25008 m South Korea . | 29,162
47.3% m Southeast Asia & India 46.9%
m Other
Japan
L% 1079
6.0%  3.9% 13% 549
Total: 52,892 million yen Total: 62,126 million yen
Overseas sales: 27,884 million yen Overseas sales: 32,964 million yen
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Next, [ will explain net sales by region. The overseas sales ratio increased further
to 53.1%.

By region, in North America orders received were level year on year, but net
sales increased with projects related to electronics, communications satellites,
and automotive rechargeable batteries. The percentage among net sales also
increased.

In Europe, although orders received decreased, net sales increased as progress
was made on recognizing sales in the order backlog, and percentage among net
sales also increased.

In China, while there was a decline in orders received, net sales were mostly
unchanged from the previous fiscal year as progress was made on recognizing
sales centered on automobile- and battery-related areas. China’s percentage
among sales decreased.

In Southeast Asia, we collected data including for India. Orders received and net
sales both increased, with strong performances mainly in Thailand, Vietnam, and
India. However, Southeast Asia’s percentage among sales decreased.

In Japan, although both orders received and net sales increased, the percentage
among sales decreased.




Forecasts for FY 2024

B Forecast points

*Order received are expected to remain at a high level amid ongoing investment in the EV
and battery field, mainly in Japan

*Production of highly customized products is expected to increase, and we will increase
production capacity in Japan

B Assumed exchange rate

- FY2022 FY2023 FY2024

Full Year 1H Full Year Full Year
REH Results Results Assumption
U.S. dollars (yen) 135.51

141.06 144.59 145

*Reference: Exchange rate sensitivity for FY2024
(¥1 depreciation against US$1)
Net sales: Increase of ¥190 million
Operating profit: Increase of ¥41 million
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Next, I will explain our forecast for FY2024.

We expect orders received to remain at a high level with continued investment in
the EV and battery fields, centered on Japan.

On the other hand, we also aim to increase production capacity in Japan, on the
expectation of an increase in production of highly customized products.

The assumed exchange rate is ¥145 to $1.




Forecasts for FY2024

(Millions of yen)

FY2024 Forecasts
Full Year Results Full Year

Gross Profit 21 ,994
Profit Ratio (%) 35.4%
SG&A 15,408
SG&A Ratio (%) 24.8%

Operating Profit
Profit Ratio(%)

Ordinary Profit
Profit Ratio(%)

Profit Attributable to Owners of
Parent
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The forecast for FY2024 is for orders received to remain about level with the
previous fiscal year at ¥63.0 billion.

Net sales are expected to be ¥65.0 billion, with an increase in production
capacity. However, by setting rigorous cost of sales ratio from the product mix in
the sales forecast, we are forecasting operating profit of ¥7.0 billion, factoring in
0.2 of a percentage point increase in the operating margin year on year.

Profit attributable to owners of parent is forecast at ¥5.2 billion and ROE at
9.6%.

The order backlog at the start of the fiscal year is about level with the previous
fiscal year at ¥27.5 billion.



Investment Plans in FY 2024

(Millions of yen)

FY2023 FY2024 Forecasts
Full Year .
Cupiml expenditures 2,695 - - - -

expellses 1,492 - - - -
R&T) Cxpcndilurcs 1,239 - - - -

Main investments Main R&D activities
* Open new laboratory testing facility, =~ * Expand product lineup in advanced
enhance testing equipment technology fields
* Increase production capacity * Expand environmentally friendly

products such as low-GWP refrigerant
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Our forecasts of capital expenditures, depreciation, and R&D expenses are
shown here.

We are planning to make investments for establishing laboratory testing
facilities, enhancing testing equipment, and increasing production capacity.




Recognition of the Operating Environment

*Despite concerns of a slowdown in the Chinese and North American economies, continued
investment is expected in the EV and battery field centered on Japan

Japan: Investments related to EVs and batteries forecast to remain strong,
while investment related to IoT will hold firm.
China: Investments forecast to continue, particularly relation to EVs and

_g’ Environmental Test IoT, but there are concerns of a further economic slowdown.
E' Chambers ASEAN and India: Investments related to EVs and semiconductors forecast
=1
g to remain strong.
w North America: Strong investments in EVs, batteries, and aerospace.
L Europe: Investments is forecast to remain at the same level year on year.
a
& Energy Device Continued strong investment forecast for charge-discharge testing chambers and

Equipment systems in Japan.

Semiconductor
. Investments are forecast to recover gradually.
Equipment

Y After-sales Service and Engineering: Expected to remain at the same level

Engineering, Laboratory as the previous fiscal year.
Testing Services land Facility | Laboratory Testing Services: Brisk for automotive rechargeable battery
Rentals

charge-discharge testing and safety testing.

Environmental Conservation, . . .
Plant factories and aquaponics are expected to remain strong.

ssauisng

Plant Production Systems
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Here is our recognition of the operating environment.

While there are concerns of a slowdown in the Chinese and North American
economies, investment is expected to remain at a high level.

Regarding environmental test chambers, in Japan we expect investments in EVs
and batteries to remain favorable, while investment related to IoT will also be
firm.

In China, investments in EVs and IoT will continue, but there are concerns over
further slowing of the economy.

In ASEAN and India, investments related to EVs and semiconductors are
expected to be firm.

In North America, investments related to EVs, batteries, and aerospace are
expected to remain firm.

In Europe, investment is expected to remain level year on year.

For energy device equipment, we expect investments for charge-discharge testing
chambers and systems to remain favorable in Japan.

With regard to semiconductor-related equipment, we expect to see a gradual
recovery.

Laboratory testing services are expected to see favorable demand for automotive
rechargeable battery charge-discharge and safety testing.




Main Initiatives in FY2024

Equipment Business

*Increase production capacity in Japan (increase personnel, expand production space,
utilize outsourcing).
*Expand lineup of high-value-added products.

Service Business

After-sales Service:
Expand preventative maintenance services through “super support service plan,”

Laboratory Testing Services:
Expand automotive rechargeable battery services.

Enhance testing equipment, establish “Next-Generation Mobility Testing Laboratory
(tentative nameg).”

Area Strategy

Japan: Strengthen sales activities in the EV and battery field and the semiconductor field.

North America: Strengthen response to growth in demand in the EV and battery field
through Group collaboration.

China: Secure stable earnings through Group collaboration.

Europe: Cultivate the automobile and IoT markets by enhancing the product lineup

Korea : Increase sales to major global companies
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Looking at our main initiatives in FY2024, in the Equipment Business we will
strengthen our production capacity in Japan by increasing personnel, expanding
production space, and utilizing outsourcing.

This will enable us to respond to demand expansion, rapidly eliminate order
backlog, and smooth out our production burden.

In the Service Business, we will enhance automotive rechargeable battery
services in our laboratory testing services.

We plan to enhance our testing equipment in Utsunomiya, Tochigi Prefecture,
and to establish a Next-Generation Mobility Testing Laboratory in Tokoname,
Aichi Prefecture.

Our area strategies are as shown here.




Segment Financial Forecasts

(Millions of yen)

FY2023 FY2024 Forecasts

Orders Received 53,565 26,900 26,800 53,700 +0.3%
53,518 26,600 29,400 56,000 +4.6%

5,848 2,680 3,500 6,180  +5.7%
| O Received 7,634 3,700 4,300 8,000  +4.8%
Business | __DStoaeS 7,536 3,500 4,400 7,900 +4.8%

681 250 550 800  +17.3%

PO 1,453 600 1,100 1,700  +16.9%
Business | NetSales 1,455 600 900 1,500  +3.0%
51 30 50 20 -61.1%

-363 200 200 -400 -

Blimination ™" Netsales -383 200 200 -400 -
3 0 0 0 -

62,290 31,000 32,000 63,000 +1.1%

___________ 62,126 30,500 34,500 65,000 +4.6%
Operating Profit 6,585 2,900 4,100 7,000 +6.3%

Here are the segment financial forecasts.

For the Equipment Business, we are forecasting orders received to be level year
on year, with growth in sales and profits due to production expansion.

In the Service Business, we expect to expand our laboratory testing services,
with a resulting year-on-year increase in orders received and net sales.

Looking at operating profit, we are expecting the operating margin to improve
due to the effect of higher sales and the effect of a price increase for after-sales

service and engineering services.

Our forecast for the Other Business is as shown here.
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Main Initiatives for ESG in FY 2024

ME (Environment)
*Promote the 8th Medium-term Plan on the Environment (FY2022-2025)
*Global warming countermeasure
Reduce CO2 emissions in business activities such as change to low-GWP refrigerant and manufacturing
*Biodiversity conservation activities
Contributions through the business
Promote conservation activities through the management of “ESPEC’s 50-Year Forest”

S (Society)
»Strengthen human capital
Bolster management skills of executive officers and managers
Enhance personnel evaluation and training systems
Promote active communication.
*Promote diversity
Train female managers, Facilitate the success of senior and non-Japanese employees

MG (Governance)
*Strengthen Group governance
Strengthen governance of subsidiaries and enhance internal control system.
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Turning to our ESG initiatives, for environment, which is the “E,” we will
promote our 8th Medium-term Plan on the Environment.

Furthermore, in the development of the ESPEC’s 50-Year Forest, a biodiversity
protection activity that we started in 2022, we held a tree-planting festival in
April this year.

With this, we have now planted 12,000 saplings over three tree-planting festivals.

We will raise the saplings to create a forest rich in biodiversity.

In social, which corresponds to the “S,” we will strengthen the management
capabilities of our executive officers and managers with a view to maximizing
our human capital, and work to promote active internal communication.

In governance, which is the “G,” we will continue our initiatives for
strengthening Group governance.




FY2024 Dividend Forecast

*For FY2024, we are forecasting an annual dividend of ¥80 and a dividend payout ratio

of 33.6%.
(Forecast)
(yen) - - 80
80 - ) 75
Interim Year-end *1 68 68 69
70 58 60
60 51 45
50 50
36 46 46 45
40 26 32 38 42
30 41
24
20 © 23 35
10 20 22 22 18 24 25
0 7 9 12 10
14 15 16 17 18 19 20 21 22 23 24 (FY)
Payout ratio: 28.5% 30.5% 36.8% 40.1% 36.2% 55.2% 59.4% 70.7% 45.9% 33.0% 33.6%
Total return ratio:28.5%  56.6%  36.8%  40.1%  362%  552%  594%  1269%  78.9%  33.0% -

(Underlined sections indicate share repurchases by the Company)

*1. Includes a dividend of ¥2 (interim dividend of ¥1 and year-end dividend of ¥1) to commemorate the 70th anniversary of our foundation in FY2017.
*2. FY2018 was an irregular 15-month fiscal period for overseas consolidated subsidiaries. The dividend payout ratio for a 12-month period is 39% (reference).
*3. Includes a dividend of ¥4 (interim dividend of ¥2 and year-end dividend of ¥2) to commemorate the 75th anniversary of our foundation in FY2022.
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Here we have the dividend forecast.

21

For FY2024, we are forecasting an interim dividend of ¥35 and a year-end
dividend of ¥45, for an annual dividend of ¥80.




Basic Policy on Profit Distribution

Our basic policy is to determine dividends reflecting sustainability and the dividend payout ratio

In addition to a dividend payout ratio of 30%, we will add dividends with 1/3 of the excess amount of
scheduled necessary funds as a baseline.

While reflecting a necessary level of internal reserves, we flexibly implement acquisition of treasury shares.

Performance-linked returns Annual dividend Returns through surplus funds
N <
Surplus funds
30% of net profit .
. Tax/Dividends
\ Operating funds

Dividend payout ratio
of 30%

Capital investment

spunj AI1eSS999N

Strategic investment

*We will maintain stable dividends of ¥20 per year regardless of profit levels but will conduct a

reevaluation in the event that we record a loss for two consecutive periods.
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Our dividend policy is as seen here.




Upward Revision of Medium-Term Management Plan Targets

Disclosed on May 15, 2024

*Through expansion of investment for EVs and batteries and the yen’s depreciation, net sales and
operating profit are expected to surpass initial targets. Therefore, the management targets have been
revised.

*Operating margin is expected to be lower than the original forecast, despite an increase in prices of
products and services in response to increases in costs such as parts and materials prices.

B Medium-term management plan “Progressive Plan 2025 management targets

*The basic policy and management strategy framework are unchanged.
FY2025 FY2025 (Reference)
Initial targets revised targets FY2023 results
55 billions of yen 65 billions of yen  62.1billions of yen
Operating Profit 7 billions of yen 7.5 billions of yen  6.58billions of yen

o 0 0%
10% 10% or more 10.0%

Assumed exchange rate (U.S. dollars) FY2025 forecast: Changed from 115yen to 145yen
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Moving on, I would like to explain about the upward revision of our medium-
term management plan targets, which was announced on May 15.

Investments for EVs and batteries have expanded more than we initially
anticipated, while the yen’s depreciation has also been a positive factor. As a
result, our initial net sales target of ¥55.0 billion was reached in FY2023.

Furthermore, we also see the achievement of our operating target of ¥7.0 billion
occurring in FY2024.

Therefore, we upwardly revised our FY2025 targets to net sales of ¥65.0 billion
and operating profit of ¥7.5 billion.

Compared with the FY2024 plan, these targets are the same for net sales, while
operating profit is up by ¥0.5 billion.

Helped by favorable orders since FY2022, we have expanded our scale, while on
the other hand, costs such as parts and materials prices are increasing, and we
recognize that this has presented challenges to increasing profitability.

Looking ahead, we will focus on enhancing our internal capabilities to lift our
earning capability.

We will also aim to keep ROE at 10% or higher.




Actions to Achieve Management Conscious of Cost of Capital and Share Price

Disclosed on May 15, 2024

B Understanding of Current Status

*Under the medium-term management plan “Progress Plan 2025 (FY2022-FY2025),
the Company is targeting ROE of 10%, and with the recovery and expansion of earnings,
ROE has reached 10.0% in FY2023.

*In terms of assets, inventories have increased in connection with the expansion of orders
from fiscal 2022 onward.

*The Company is of the understanding that the cost of capital is about 8%, and is conscious
of the importance of ensuring ROE is stably at 10% or more.

*Regarding PBR, it was 1.26 times at the end of fiscal 2023, but the Company believes it
must continue striving to maintain and improve the share price.
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Next, [ would like to talk about our “Actions to Achieve Management Conscious
of Cost of Capital and Share Price,” announced on May 15.

Looking at our current situation, we have set an ROE target as one of our
management targets, and in FY2023, this indicator rose to 10% in line with our
earnings expansion.

On the other hand, looking at our assets, inventories increased in line with
expansion of orders received, and we recognize this is an issue to be addressed.

Furthermore, the cost of capital for shareholders of the Company appears to be
around 8%, and we therefore recognize the importance of ensuring that ROE
remains stable at 10% or higher.

With regard to our price-to-book ratio, we recognize that we need to continue
taking steps to maintain and increase our share price.




Actions to Achieve Management Conscious of Cost of Capital and Share Price

MPolicies

* Aim to achieve (net sales of ¥65.0 billion, operating sales of ¥7.5 billion, an operating sales
ratio of 11.5% and ROE of 10% or more) under the medium-term management plan
Progressive Plan 2025

*Conduct growth investment for sustainable growth

*Strive to enhance corporate value by controlling the increase of total assets and raising the
efficiency of invested capital to generate cash to be used for growth investment and
shareholder returns

B Main Initiatives

*Implement a growth strategy targeting the EV and IoT fields, strengthen profitability

*Proactively invest in growth (business, facilities, research, human resources) and clarify
investment effects

*Generate cash by reducing inventories and finance growth investment and shareholder
returns

*Enhance dialogue with shareholders and investors to raise stock market assessments and
strengthen management
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Our policy going forward is to execute growth investments towards achieving the
targets of the medium-term management plan.

We will also generate cash by controlling the increase of total assets and
increasing the efficiency of invested capital. We will use this cash to fund growth
investments and shareholder returns.

Our main initiative will be to execute growth strategies targeting the EV and IoT
fields to strengthen our earning capability and clarify the effect of the
investments.

We will also work to reduce inventories, and make growth investments and
deliver shareholder returns.

Furthermore, we will look to enhance dialogue with shareholders and investors,
and use the content of that dialogue to strengthen the Company’s management.




TOPICS 1

“Next-Generation Mobility Testing Laboratory
(Tentative Name)”

Construction Began on a New Testing Center
in Aichi Prefecture

*In August 2023, purchased land (7,500 m?) in Tokoname,
Aichi Prefecture and began construction of a new testing
center.

*Provides safety tests for cutting-edge automotive batteries,
which are increasing in size and capacity.

*Supports various testing standards such as the UN ECE-
R100 regulation.

*Scheduled to open in February 2025.

Battery Safety Testing Center Upgraded and
expanded laboratory testing equipment

*Upgraded and expanded testing equipment in Battery
Safety Testing Center in Utsunomiya, Tochigi Prefecture
to address demand for automotive battery safety testing.

«Installed 20 units of charge-discharge and nail
penetration test equipment in FY 2023.

Rendering of the “Next-Generation Mobility
Testing Laboratory (Tentative Name)”

Battery Safety Testing Center
(within the Utsunomiya Technocomplex)
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Next, looking at topics, we are moving ahead with the construction of a new
laboratory testing facility in Aichi Prefecture.

We plan to open the facility in February 2025, meeting the need for stability
testing of automotive rechargeable batteries as they gain in size and capacity.

We are also enhancing testing equipment at the Battery Safety Testing Center in

Utsunomiya, Tochigi Prefecture.




TOPICS 2

Started Sales and Measurement Services for Expanding Lineup of Semiconductor Inspection
Thermal Dependent Warpage Equipment Burn-In Chamber Support for High
Measurement System Heat Generation Load
+In January 2024, started sales and measurement *In March 2023, expanded the Burn-In Chamber which
services for a heat deformation measurement system has permissible heat generation load by four times
that visualizes the warpage deformation of (compared to the Company’s existing devices) under
semiconductor packages and mounting substrates in a temperatures from -20° Cto 150° C.
thermal environment. *Enables precise temperature control even when
*The system contributes to solving bonding defect semiconductors are in a state of high heat.
1ssues 1m mountu.lg substrates causefi by increased *Inspection volumes increased significantly, contributes to
power consumption or heat generation. shorter inspection times

3D Measurement System

Temperature Controller

—  Temperature Chamber

Thermal Dependent Warpage Burn-In Chamber Support for High Heat
Measurement System Generation Load
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Finally, as you can see here, we are expanding our product lineup in cutting-edge
technology fields.




TOPICS 3

ESPEC MIC CORP. Started Joint Research
at Kawasui Kawasaki Aquarium Using Aquaponics

In June 2023, ESPEC MIC CORP. started joint research with Kawasui Kawasaki Aquarium and the

Laboratory of Tropical Crop Science, College of Bioresource Sciences, Nihon University on a
demonstration experiment on a material circulation system using aquaponics.

*What is aquaponics?

bl Fish A system that combines hydroponics and
Capybara € land-based cultivation. Bodily waste from
A fish is decomposed by microorganisms and
TREERE R X used as a source of nutrients needed to grow
‘ EE==———— plants. This enables vegetables to be grown
et T % i either without using chemical fertilizers or
‘ = Microb reducing the amount of their use. Has
@ - - - ‘ ICrobes . ttracted attention in recent years as a
o7 T T - = D farming method considerate of the
. U\ 4 environment.
Planf’
Diagram of a material circulation system using aquaponics
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Here we have topics for the Other Business.

We are conducting joint research using aquaponics at Kawasaki Aquarium.




External Recognition

o 204 [cor [l B
Mar. * Selected as Supplier Engagement Leader for two consecutive years, DISCLOSER .
the Top Rank in the CDP Supplier Engagement Ratings 2023

Feb. « Rated “B” score for the fourth consecutive year in the CDP Climate Change 2023,
“C-” score for Water Security
AAA
* Ranked 375th in Toyo Keizai Inc.’s 2024 CSR Corporate Ranking Corporate Wobaites

=~ 2023
Niideo Investor Relations Co.,Ltd
All Markets Ranking in Japan

W 2023 —
Dec. * Awarded a Bronze Prize in the Gomez IR Website Ranking 2023 M ¥ Gumez |

* Selected a Commendation Award of the 2023 Internet IR Award of Daiwa IR RN

* Selected as a "GRADE AAA" company website in the All-Japanese Listed [ massery

Companies’ Website Ranking 2023 By,

Nov. * Rated 3.5 stars in the Nikkei’s 5th SDGs Management Survey NIKKEI

* Rated 3 stars in Nikkei’s 7th Smart Work Management Survey SDGS
Oct. * Ranked 157th in the Nikkan Kogyo Shimbun’s 19th Corporate Power Ranking
Aug. * First Awarded as an excellent company in the Gomez ESG Website Ranking 2023 NIKKEI

Smart Work

June -+ Selected for the First Time as an Asia-Pacific Climate Leader
by the Financial Times in the UK and German data provider Statista. 2oz

M Inclusion in ESG indexes é % FTSEBlossom

Japan Sector
FTSE Blossom Japan Sector Relative Index (First Selection in April 2022) Relative Index
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This is the last slide, and as you can see, we have received evaluations from
outside the company.

We will use these evaluations for internal improvements and innovations.




These materials contain forward-looking statements, including the
Company’s present plans and forecasts of performance, that reflect the
Company’s plans and forecasts based on the information presently available.
These forward-looking statements are not guarantees of future performance,
and plans, forecasts, and performance are subject to change depending on
future conditions and various other factors.

INQUIRIES:
ESPEC CORP.
3-5-6, Tenjinbashi, Kita-ku, Osaka 530-8550, Japan
E-mail: ir-div@espec.jp
Sustainability Management Department

Yasutoshi Nakagawa (General Manager),
IR & Public Relations Group

Natsuko Okawa and Hana Kaigawa
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This concludes my explanation.

Thank you.
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Quality is more than a word

ES@QC

ESPEC CORP.
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